SSPDL INFRATECH PRIVATE LIMITED
(Formerly SSPDL Interserve Private Limited)

BOARD’S REPORT

To
The Members,
Your Directors have pleasure in presenting the Fifth Annual Report on the business and

operations of the Company together with the Audited Accounts for the financial year ended 31*
March, 2015.

1. FINANCIAL SUMMARY / PERFORMANCE OF THE COMPANY:

The Summarized Financial Results are given below
(Amount in ¥)

Particulars 2014-15 2013-14
Total Income 8,18,08,185 | 40,69,54,283
Total Expenditure 21,18,29,687 | 39,34,08,282
Profit/(Loss) before Tax (13,00,21,502) 1,35,46,001

Tax Expense - -

Profit/(Loss) after Tax (13,00,21,502) 1,35,46,001
Surplus/(Deficit) in Statement of Profit and Loss 17,76,11,561) | (19,11,57,562)
brought forward from previous year

Balance carried to Balance Sheet (30,76,33,063) | (17,76,11,561)

2. STATEMENT OF COMPANY AFFAIRS

The total income of your Company for the year under review is ¥ 818.08 Lakhs as
compared to ¥ 4069.54 lakhs for the previous year ended 31st March, 2014, Profit/ (Loss)
after tax during the year under review is ¥ (1300.21) lakhs as against ¥ 135.46 lakhs in the
previous year.

Company is executing the Construction works of M/s. SSPDL Limited and other clients.
During the year under review, no further contracts have been taken by the Company. The
details of the projects executed by the Company are mentioned below in detail.



Lakewood Enclave & Mayfair Apartments, Chennai

A Residential Villa/Apartment project situated at Thalambur Village of Old
Mahabalipuram, (IT Express Highway), Chennai. The total work value is ¥ 28 Crores for
an area of about 1,57,000 sft..

SSPDL Limited intended to execute the work by itself and accordingly, during the yecar
under review, the Construction Agreements were cancelled and handed over the projects to
SSPDL Limited.

Fairfield & Marriot Hotel

Originally the value of the Project is ¥ 30.24 Crores from M/s. SAMHI, this is scaled down
to ¥ 21 crores. The Project Management Consultant is M/s Archetype. After completion of
95% of the construction work, the project has been handed over and final claim is settled
and waiting for receiving retention money in October, 2015 with the completion of defect
liability period.

Frangipani, Pudupakkam

Construction of Residential Building at Pudupakkam inside Siruseri IT park, Chennai, for
building 3,41,440 sft. for M/s. Arihant Foundations & Housing Ltd. The value of the order
is ¥22.26 crores additional work of ¥ 7.79 Crores has been awarded, and Value of the work
completed up to 31st March 2014 is ¥ 29.05 crores. During the year under review, the
Construction work is completed.

3. DIRECTORS AND KEY MANAGERIAL PERSONNEL

Mr. Andrew George Franks, Mr. Thomas Scally and Mr. Timothy Capper, Directors
representing M/s. Interserve Holdings Limited, UK has resigned as Directors of the
Company on 16.05.2014,

In pursuance of the provisions of Section 152 of the Companies Act, 2013, Sri Prakash
Challa (DIN: 02257638), Director retires by rotation at the ensuing Annual General
Meeting and being eligible, offers himself for re-appointment.

4. AUDITORS

M/s. Karvy & Co., Chartered Accountants (ICAI Firm Registration No.001757S),
Hyderabad, who had been appointed, at the 4™ Annual General Meeting (AGM) held on
22M September, 2014, as Statutory Auditors of your Company, to hold office from the
conclusion of the 4™ AGM till the conclusion of the Nineth AGM to be held in the year
2019, subject to ratification of their appointment at every AGM.

The Company received a letter from M/s. Karvy & Co., confirming that they are eligible
for re-appointment as auditors of the Company under section 139 of the Companies Act,

2013 and meet the criteria for appointment specified in section 141 of the Companies Act,
2013.



5. NUMBER OF MEETING OF THE BOARD:

During the year 2014-15, eleven (11) meetings of the Board of Directors were held.

6. EXTRACT OF ANNUAL RETURN

Pursuant to Section 134(3)(a) and section 92(3) of the Companies Act, 2013 read with Rule
12 of the Companies (Management and Administration) Rules, 2014, an extract of the
Annual Return as at 31% March, 2015 forms part of this Report is annexed herewith as
“Annexure [”.

7. DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with the requirement of Section 134(3) (¢) of the Companies Act, 2013, your
Directors, hereby confirm that:-

(i) In the preparation of the annual accounts for the financial year ended 31% March,
2015, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

(i1) The Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the company as at March 31, 2015 and of the
profit and loss of the company for the period;

(iif) The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities; -

(iv) The directors had prepared the annual accounts on a going concern basis; and

(v) The directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.
8. STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS.
Section 149(4) of the Companies Act, 2013, requiring the appointment of Independent
Directors is not applicable to the Company.

9. COMMENTS ON AUDITORS’ REPORT

There are no qualifications, reservations or adverse remarks or disclaimers made by
Statutory Auditors of the Company in their report.



9.

10.

11.

12.

13.

14.

15.

16.

INTERNAL FINANCIAL CONTROLS.

The Company has adequate internal financial controls, commensurate with the size and
nature of business of the Company, with reference to the financial statements.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186.

During the year under review, the Company has neither given any loans, made investments,
given guarantees, nor provided any security as specified under Section 186 of the

Companies Act, 2013,

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH
RELATED PARTIES

During the year, the Company has not entered into any contract or arrangement with related
parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013.

CHANGE IN NATURE OF THE BUSINESS

There is no change in nature of Business of the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS
AND COMPANY’S OPERATIONS IN FUTURE:

During the year under review, there have been no such signi‘ﬁcant and material orders
passed by the regulators or courts or tribunals impacting the going concern status and
company’s operations in future.

TRANSFER TO RESERVES

The Company has not transferred any amount to reserves.

DIVIDEND

The Board has not recommended any dividend for Financial Year 2014-15.

MATERIAL CHANGES BETWEEN THE DATE OF THE BOARD REPORT AND
END OF FINANCIAL YEAR

There have been no material changes and commitments, if any, affecting the financial
position of the Company which have occurred between the end of the financial year of the
Company to which the financial statements relate and the date of the report.



17. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN

EXCHANGE EARNINGS AND OUTGO

In terms of Section 134(3)(m) of the Companies Act, 2013 read with Rule, 8(3) of The
Companics (Accounts) Rules, 2014, the particulars of conservation of energy absorption,
foreign exchange earnings and outgo, are provided below:

(A) Conservation of energy Even though the Company’s activity is
Construction, etc., which is not power
intensive. However, the Company is
making every effort to conserve the
usage of power.

(B) Technology absorption NIL

(C) Foreign exchange earnings and Outgo | NIL

18. RISK MANAGEMENT POLICY

19.

20.

22,

23.

The Company has developed and implemented a risk management policy for the Company.

In the opinion of the Board, there are no foreseeable risks which may threaten the existence
of the Company.

CORPORATE SOCIAL RESPONSIBILITY

In pursuance of provisions of section 135 of the Companies Act, 2013, at present our
company is not falling into the categories of the companies specified in Section 135. In view
of the same, the Board decided that Company will comply with the applicable provisions
with regard to the Corporate Social Responsibility as and when Section 135 is applicable to
the Company.

SEXUAL HARRASMENT
The Sexual Harassment of women at workplace (Prevention, Prohibition and Redressal) Act,
2013 to provide protection against sexual harassment of women at workplace. The Company

is committed to provide a protective environment at workplace for all its women employees.

During the year ended 31 March, 2015 there were no incidents of sexual harassment reported
in the Company.

SUBSIDIARY COMPANY

As on March 31, 2015, the Company does not have any subsidiary.

PARTICULARS OF EMPLOYEES

Your Company has no employees requiring disclosure pursuant to Section 197 of the Companies Act,

2013 read with Rule, 5 (2) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014.




24. DEPOSITS

During the year, the Company did not accept any Deposits from the public under Chapter V
of the Companies Act, 2013.

ACKNOWLEDGMENTS:

Your Directors place on record their sincere appreciation to the Shareholders, Banks, Suppliers,
Government and Semi-Government agencies for their continued assistance and co-operation

extended to the Company.

For and on behalf of the Board of Directors
of SSPDL Infratech Private Limited

Place : Hyderabad Suresh Challa

Date :27.04.2015 Director Director
(Din: 02257638) (Din: 01473171)




Form No.MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on March 31, 2015

ANNEXURE-I

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014] '

I. REGISTRATION AND OTHER DETAILS:

i) CIN
ii) Registration Date
iii) Name of the Company

iv) Category/Sub-Category of the Company

v) Address of the Registered,
Office and contact details

vi) Whether listed Company

vii) Name, Address and Contact details of
Registrar and Transfer Agent, if any

U45209TG2010PTC068608
26th May, 2010.

SSPDL INFRATECH PRIVATE LIMITED
(Formerly SSPDL Interserve Pvt Ltd)
Company Limited by Shares / Private Company

8-2-595/3/6, Eden Gardens, Road No.10,
Banjara Hills, Hyderabad - 500 034,

Telangana.

Phone No.: 040 - 6663 7560
Fax No. : 040 - 6663 7969
Email: pchalla@sspdl.com

No
Not Applicable

1I PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover (Consolidated) of the

company shall be stated:-

Sl. Name and Description of main | NIC Code of the % to total
No. products/services Product/service turnover of the Company
1 Construction of Buildings 410 100%

1II PARTICUALRS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

8-2-595/3/6, Eden
Gardens, Road No.
10, Banjara Hills,
Hyderabad, 500 034,
Telangana, India.

Company

Sl. Name and Address | Corporate Identification Holding/ % of | Applicable
.No. of the Company Number Subsidiary/ | shares Section
Associate held
1 SSPDL Limited L70100TG1994PLC018540 Holding 100.00 2 (46)




l IV. SHARE HOLDING PATTERN

(Equity share capital breakup as percentage of total equity)

(i) Category-wise Share Holding

Category of

No. of Shares held at the beginning of the

No. of Shares held at the end of the year

%

(B)(1):-

Shareholders year [As on 31-March-2015] Chang
[As on 31-March-2014] ) e
Demat Physical Total % of Demat Physical Total % of during
Total : Total the
Share Shares year
s
A. Promoters
(1) Indian - - - 0 - - - 0 )
a) Individual/ _ _ _ 0 _ _ _ 0 0
HUF
b) Central Govt - - - - - -
c) State _ B B _ _ _
Govt(s)
d) Bodies Corp. - 10,00,000 | 10,00,000 100 - 11,96,000 | 11,96,000 100
e) Banks / FI - - - 0 - - - 0 0
f} Any other - - - 0 - - - 0 0
?;\’;’ (1)T°ta' - 10,00,000 | 10,00,000 | 100 - 11,96,000 | 11,96,000 | 100 0
(2) Foreign
a) NRI : i i o i i .
Individuals
b) Other _ ) ) ) B _
Individuals
c) Bodies Corp. - - - - - -
d) Any other R - R _ - _
Sub Total (A)
- - - 0 - - - 0
(2)
TOTAL (A) - 10,00,0006 | 10,00,000 100 - 11,96,000 | 11,96,000 | 100 0
B. Public Shareholding
1. Institutions
a) Mutual } R R _ _ _
Funds 0 0 0
b) Banks / FI - - - 0 _ - - 0 0
c) Central Govt - - - 0 - - - 0 0
d) State _ R _ _ _ _
Govt(s) 0 0 0
e) Venture
Capital Funds - - - 0 - - - 0 0
f) Insurance
Companies ) ) ] 0 ] ) 0 0
g) Flls - - - 0 - . - 0 0
h) Foreign
Venture Capital - - - 0 - - - 0 0
Funds
i) Others
(specify) } 0 B 0 0
Sub-total
- - - 0 - - - 0 0




2. Non-Institutions

a) Bodies Corp.

i) Indian - - - 0 - - - 0 0

ii) Overseas - - - 0 - - -

b) Individuals

i) Individual
shareholders
holding
nominal share
capital upto Rs.
1 lakh

ii) Individual
shareholders
holding
nominal share - - - 0 - - - 0 0
capital in '
excess of Rs 1
lakh

c) Others
(specify)

Non Resident 0
Indians

Overseas
Corporate - - - 0 - - - 0 0
Bodies

Foreign _ _ B ) ) .
Nationals 0 0 0

Clearing
Members

Trusts - - - 0 - - ’ - 0 0

Foreign Bodies
-DR

Sub-total
(B)(2):-

Total Public 0
(B)

C. Shares
held by
Custodian for
GDRs & ADRs

Grand Total

(A+B+C) - 10,00,000 | 10,00,000 100 - 11,96,000 | 11,96,000 100 0

Note: Out of 11,96,000 Shares (i) 11,95,994 are held in the name of M/s. SSPDL Limited, (i) 1
Share each in the name of Sri. Prakash Challa, Sri. E.Bhaskar Rao, Sri. Suresh Challa, Sri.
S.Suryanarayana, Sri. B.Lokanath and Sri. K.Akmaluddin Sheriff as Nominee of SSPDL
Limited. ‘




(ii) Shareholding of Promotors

Si. Shareholder’s Shareholding at the beginning of Shareholding at the end of the year
No Name the year
No. of % of % of No. of % of % of % change
Shares total Shares Shares total Shares | in Share
Shares of | Pledged / Shares of | Pledge holding
the encumbe the | d/ during
Company red to Company | encum the year
total bered
shares to total
shares
1 SSPDL Limited 10,00,000 100 0 11,96,000 100 0 0
TOTAL 10,00,000 100 0 11,96,000 100 0 0

Note: Out of 11,96,000 Shares (i) 11,95,994 are held in the name of M/s. SSPDL Limited,
(ii) 1 Share each in the name of Sri. Prakash Challa, Sri. E. Bhaskar Rao, Sri.
Suresh Challa, Sri. S. Suryanarayana, Sri. B. Lokanath and Sri. K. Akmaluddin
Sheriff as Nominee of SSPDL Limited.

(iii) Change in Promoters’ Shareholding ( please specify, if there is no change):

Sl. SSPDL Limited Shareholding at the | Cumulative Shareholding
No. beginning of the year during the year
No. of % of total No. of % of total
Shares Shares of Shares Shares of the
the company
company
1 | At the beginning of the year | 510,000 51.00

on 01.04.2014

Date wise increase /
decrease in promoters
shareholding during the
year specifying the reasons
for increase / decrease

Purchased on 05.05.2014 490,000 40.97 10,00,000 83.61
Purchased on 16.05.2014 196,000 16.39 11,96,000 100.00
At the end of the year on 11,96,000 100.00
31.03.2015

-

Note: On 16.05.2014, M/s. SSPDL Limited have transferred one (1) share each in the name of
Sri. ‘Prakash Challa, Sri. E.Bhaskar Rao, Sri. Suresh Challa, Sri. S.Suryanarayana, Sri. B.Lokanath
and Sri. K.Akmaluddin Sheriff to hold these shares as Nominees of M/s. SSPDL Limited.

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promdters
and holders of GDRs and ADRs): NIL



(v) Shareholding of Directors and Key Managerial Personnel:

Sl For each of the Director Shareholding at the | Cumulative Shareholding
No. and KMp beginning of the year during the year
No. of % of total No. of % of total
Shares | Shares of the | Shares Shares of the
company company

1 Prakash Challa*

At the beginning of the year 0 0
on 01.04.2014

Date wise increase /
decrease in promoters
shareholding during the
year specifying the reasons
for increase / decrease

Purchased on 16.05.2014 1 0.00 1 0.00
At the end of the year on 1 0.00
31.03.2015

2 | Suresh Challa*

At the beginning of the year 0 0
on 01.04.2014

Date wise increase /
decrease in promoters
shareholding during the
year specifying the reasons
for increase / decrease

Purchased on 16.05.2014 1 0.00 1 0.00
At the end of the year on 1 0.00
31.03.2015

3 | S.Suryanarayana¥

At the beginning of the year 0 0
on 01.04.2014

Date wise increase /
decrease in promoters
shareholding during the
year specifying the reasons
for increase / decrease

Purchased on 16.05.2014 1 0.00 1 0.00
At the end of the year on 1 0.00
31.03.2015

* Sri. Prakash ChaIIa,‘Sri. Suresh Challa and Sri S.Suryanarayana are holding Shares as
nominees of M/s. SSPDL Limited.




(V) INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due
for payment is Nil

Secured Unsecured | Deposits Total
Loans Loans Indebtedness
excluding
deposits

Indebtedness at the beginning

of the financial year

i)  Principal Amount Nil Nil Nil Nil
ii) Interest due but not paid Nil Nil Nil Nil
ili) Interest accrued but not due Nij Nil Nil Nil
Total (i+ii+iii) Nil Nil Nil Nil
Change in Indebtedness

during the financial year

Addition Nil Nil Nil Nil
Reduction Nil Nil Nil Nil
Net Change Nil Nil Nil Nil
Indebtedness at the end of
the financial year

i) Principal Amount Nil Nil Nil Nil
ii) Interest due but not paid Nil Nil Nil Nil
iii) Interest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil Nil Nil Nil

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

(A) Remuneration to Managing Director, Whole-time Directors and/or
Manager: NIL

Sl Particulars of Remuneration Name Total
No. Amount
1 | Gross salary
(a) Salary as per provisions contained in section Nil Nil
17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Act, Nil Nil
1961
(c) Profits in lieu of salary under section 17(3) Nil Nil
Income-tax Act, 1961
2 | Stock Option Nil Nil
3 | Sweat Equity Nil Nil
4 | Commission Nil Nil
- as % of profit Nil Nil
- others, specify... Nil Nil
5 | Others, please specify Nil Nil
Total (A) Nil Nil
Ceiling as per the Act Nil Nil




B. Remuneration to other directors: NIL.

Sl.
No.

Particulars of Remuneration Name of Directors

Total Rs.

1 | Independent Directors

Fee for attending board / committee meetings

Commission

Others, please specify

Total (1)

2 Other Non-Executive Directors

Fee for attending board / committee meetings

Commission

Others, please specify

Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

NIL

NIL

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD: Not

Applicable
Sl.
No Key M ial Total R
Particulars of Remuneration ey Manageria otal Rs.
Personnel
1 | Gross salary

(a) Salary as per provisions contained in section 17(1) of
the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3) Income-
tax Act, 1961

2 | Stock Option
3 | Sweat Equity
4 | Commission
- as % of profit
- others, specify...
5 | Others, please specify

Total

NIL

NIL




(VII) PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Authority Appeal
the Description Penalty / [RD / NCLT made,
Companies Punishment/ / COURT] if any
Act Compounding (give
fees imposed Details)
A. COMPANY
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL

Compounding NIL NIL NIL NIL NIL

| B. DIRECTORS

Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL

C. OTHER OFFICERS IN DEFAULT

Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL

For and on behalf of the Board of Directors
of SSPDL Infratech Private Limited

Suresh Challa
Director
57638) (Din: 01473171)

Place : Hyderabad Prakash Challa
Date : 27.04.2015 Director
(Din:
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ,
To the Members of SSPDL Infratech Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of SSPDL Infratech Private Limited (Formerly known as
SSPDL Interserve Private Limited) (‘the Company’) which comprise the Balance Sheet as at 31 March, 2015,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended and a summary of significant -
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true.and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specificd under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are firce from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.-

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s directors, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting.principles generally accepted in India, of the state of affairs of the Company as at
31* March, 2015, its LOSS -_;ﬁ»s‘ s for the year ended on that date. :

27/04/2015

No. 2, Bhooma Plaza, St. No. 4, Avenue 7, Banjara Hills, Hyderabad - 34.
Phone : 040-23354995, 23358625, Fax : 040-23358507



Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a statement on the matters
specified in paragraphs 3 and 4 of the Ocder, to the extent applicable.

As required by section 143 (3) of the Act, we report that:

a)

b)

©)

d)

¢)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposcs of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account. '

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified -
under Scction 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 3 1% March, 2015, taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2015, from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

ii.  The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii.  The Company did not have any dues on account of Investor Education and Protection Fund in accordance
with the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made there under.

For KARVY & CO.
Chartered Accountants
Firm Registration Number: 017578

K. Ajay Kumar

Partner

Membership No. 021989

Place: Hyderabad
Date: 27/04/2015.

27/04/2015



Amexure referred to in paragraph 1 of report on other legal and regulatory requirements section of our
report of even date

Re: SSPDL Infratech Private Limited (‘the Company’)

iii.

vi.

vii.

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) The Company has a phased program of physical verification of its fixed assets which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets. In
accordance with this program, substantial fixed assets were physically verified by management
during the year and no material discrepancies were identified during such verification.

In respect of its inventories:

(a) The inventories have been physically verified during the year by the management. In our opinion, the
frequency of verification is reasonable.

(b) In our opinion and according to the information and explanations given to us, the procedures of .
physlcal verification of inventory followed by the management are reasonable and adequate in 1c]auon
to the size of the Company and the nature of its business.

(¢) In our opinion and according to the information and explanations given to us and on the basis of our
cxamination of the records of inventory, the Company is maintaining proper records of inventory. The
discrepancies noticed on physical verification of inventory as compared to the books of account were
not material and have been properly dealt with in the books of accounts.

According to the information and explanations given to us, the Company has not granted any loan to
companies, firms or other parties covered in the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, therc are adequate internal
control systems commensurate with the size of the Company and naturc of its business with regard to the
purchase of inventory and fixed assets and also for the sale of services. The activities of the Company do
not involve sale of goods. During the course of our audit, we have not observed any major weakness or
continuing failure to correct any major weakness in the internal control system of the Company in respect
of these areas.

According to the information and explanations given to us, the Company has not accepted deposits from the
public within the meaning of Section 73 and 76 or any other 1elevant provisions of the Act and the rules .
framed there under.

We have broadly reviewed the books of account and records maintained by the Company pursuant to the
Rules made by the Central Government of India for the maintenance of cost records prescribed under sub-
section (1) of section 148 of the Act in respect of activities of the Company and are of the opinion that
prima facie, the prescribed accounts and records have been maintained. We have however, not made a
detailed examination of the records with a view to determine whether they are accuratc or complete.

In respect of Statutory dues:

(a) The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including provident fund, employees' state insurance, income-tax, sales-tax, wealth tax, service
tax, value added tax, excise duty, customs duty, cess and other material statutory dues applicable
to it. According to the information and explanations given to us, no undisputed amounts payable in
respect of such statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(b) According to the information and explanation given to me, there are no dues outstanding of
income-tax, sales- ! s,alth tax, service tax, value added tax, excise duty, customs duty and cess
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xi,

xii.

(c¢) According to the information and explanations given to me, the Company did not have any dues
on account of Investor Education and Protection Fund in accordance with the relevant provisions
of the Companies Act, 1956(1 of 1956) and rules made there under.

The Company has been registered for less than 5 years. Accordingly, clause 3 (viii) of the order is not
applicable to the company.

Based on our audit procedures and on the basis of information and explanations given by the management,
the company did not have any outstanding dues to any banks and financial institutions. The Company has -
not defaulted in repayment of dues to debenture holders.

According to the information and explanations given to us, the Company has not given any guarantee for
loans taken by others or financial institutions.

The Company did not have any term loans outstanding during the year.

In our opinion and according to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the year, Based upon the audit procedures performed for the
purpose of reporting the true and fair view of the financial stalements and as per the information and
explanations given by the management, we report that no fraud on or by the Company has been noticed or
reported during the year.

For KARVY & CO P

Chartered Accountants
+ Firm Registration Number; 017578

S;v.

& Chartered \*
# { Accountants
Firm No.

K. Ajay Kumar
Partner
Membership No. 021989

Place: Hyderabad
Date ; 27/04/2015

27/04/2015



Balance Sheet as at 31 March, 2015

(Amounts in Rs.)

Note As at As at
Particulars 31 March 2015 31 Maxch 2014
1. EQUITY AND LIABILITIES
1. Shareholders' funds
(a) Share capital 3 11,96,000 10,00,000
(b) Reserves and surplus 4 8,36,80,937 16,48,98,439
2. Non-current liabilities
(a) Long-term borrowings 5 - 10,01,01,999
{b) Long-term provisions 6 3,04,319 3,04,319
3. Current liabilities
(a) Trade payables 7 1,23,69,298 4,30,05,636
(b) Other current liabilitics 8 1,84,54,602 2,52,42,954
(c) Short-term provisions 6 1,02,797 2,50,579
TOTAL 11,61,07,953 33,48,03,926
I1. ASSETS
1. Non-current assets
(a) Fixed assets :
Tangible assets 9 1,38,34,027 5,04,51,834
Intangible assets ; 10 15,04,382 3,85,28,704
(b) Long-term loans and advances 11 29,17,676 2,12,22.994
2, Current assets
(a) Trade receivables 12 6,46,57,977 9,85,04,187
(b) Cash and bank balances 13 91,74,649 1,66,90,243
(c) Short term loans and advances 14 2,19,62,301 4,92,55.447
(d) Other current assets 15 20,56,941 6,00,90,517
TOTAL 11,61,07,953 33,48,03,926
I11. Summary of significant accounting Policies 12

The Accompanying notes are an integral part of Financial Statements.

As per our attached report of even date
For KARVY & CO

Chartered Accountants

Firm Registration No. : 001757

Date: 27.04.2015

Prakash Challa
[\"’*’"‘/\/\ Diregtor '
K Ajay Kumar ‘
Partner \/2/
Membership No. 021989
Suresh Challa
Place: Hyderabad Director

For and on behalf of the Board of Directors

/




SO UL ARratecn rrivate Lamited
Statement of Profit and Loss for the period ended March 31, 2015

(Amounts in Rs.)

Particulars Note Year ended Year ended
e 31 March 2015 31 March 2014
L. REVENUE
(a) Revenue from Operations 16 7,66,69,754 39,95,92,324
(b) Other Income 17 51,38,431 73,61,959
Total 8,18,08,185 40,69,54,283
IL. EXPENSES
(a) Construction Expenses 18 11,60,29,174 30,16,10,177
(b) Employee Benefit Expenses 19 1,48,46,874 3,57,18,808
(¢) Depreciation and Amortisation 9& 10 4,98,06,062 3,19,18,830
(d) Finance Cost 20 2,74,915 33,59,191
(e) Other Expenses 21 3,08,72,662 2,08,01,276
Total 21,18,29,687 39,34,08,282
111, Profit / (L.oss) before tax (13,00,21,502) 1,35,46,001

Tax Expense

- Current Tax - -

- Deferred Tax - -
Profit / (Loss) for the year (13,00,21,502) 1,35,46,001
Earnings per Equity Share:

Basic (110.45) 13.55
Diluted (110.45) 11.12

The Accompanying notes are an integral part of Financial Statements.

As per our attached report of even date
For KARVY & CO

Chartered Accountants

Firm Registration No. : 0017578

K Ajay Kumar

o PW/HW\M/
; iregctor P

Partner L
Membership No. 021989 AY ;

= Suresh Challa
Place: Hyderabad Director

Date: 27.04.2015

For and on behalf of the Board of Directors




Cash Flow Statement for the year ended 31 March, 2015
(Amounts in Rs.)

Particulars Year ended Year ended
31 March 2015 31 March 2014

Cash flow from operating activitics
Profit/(L.oss) before tax (13,00,21,502) 1,35,46,001
Adjustments for:
Depreciation and amortisation 4,98,06,062 3,19,18,830
Interest income (8,80,798) (10,92,158)
Finance costs 25,625 30,98,217
Loss on sale / write off of fixed assels, net (16,35,053) 4,20,106
Provision for doubtful debts - -
Provisions no longer required writte back (4,17,398)
Provision for doubtful advances - -
Operating profits/(losses) before working capital changes (8,31,23,064) 4,78,90,996
Decrease / (increase) in inventories - 1,15,72,544
Decrease / (increase) in trade receivables 3,39,06,210 75,76,199
Decrease / (increase) in other curtent and non-current assels 3,94,38,071 3,88,72,855
Increase / (decrease) in loans and advances - 4,68,23,677 2,95,66,615
Increase / (decrease) in trade payables, provisions and other current liabilities (3,67,32,594) (12,87,67,691)
Cash flow from operations 3,12,300 67,11,518
Income taxes (paid)/ received, net 1,70,23,518 33,42,444
Net cash generated from operating activities - (A) 1,73,35,818 1,00,53,962

Cash flow from investing activities

Movement in investments in bank deposits having original maturity of more than 3 months - 28,44,600
Proceeds on disposal of fixed assets 2,49,99,386 8,16,824
Interest income received 15,73,511 6,388,567
Bank balances not considered as cash equivalents 74,00,000 (1,19,00,000)
Net cash used in investing activities - (B) 3,39,72,897 (75,50,009)
Cash flow from financing activities
Redemption of compulsorily convertible debentures (5,10,00,000) -
Repayments made towards finance lease (3,98,683) (9,17,235)
Finance costs paid (25,625) (5,555)
Net cash used in financing activities - (C) (5,14,24,308) (9,22,790)
Net increase / (deerease) in cash and cash equivalents during the year (1,15,593) 15,81,163
(A+B+C)
Cash and cash equivalents at the beginning of the year 47,90,242 32,09,079
Cash and cash cquivalents at the end of the year 46,74,649 47,90,242
Components of cash and cash equivalents
Cash on hand 67,673 1,15,528
Balances with banks
*.in current accounts 46,06,976 46,74,714
*«in deposit accounts (with original maturity of 3 months or less) - -
46,74,649 47,90,242

1) The Cash Flow Statement has been Prepared under the "indirect method" set out in Accounting Standard -3 on Cash Flow Statement
Prescribed under the companies (Accounting Standards) Rules 2006.

2) Figures in brackets indicates out flow.

3) Previous year's figures have been regrouped and recasted whreever required.

The Accompanying notes are an integral part of Financial Statements.

As per our attached report of even date

For KARVY & CO /?\ For and on behalf of the Board of Directors
Chartered Accountants 4 =~ \ )
Firm Registration No. : 0017578 / .Q I Chartered \ &

Accountants %
Firm No.

K Ajay Kumar —

Partner N? R N r,i"i
By

Membership No. 021989 S

Sur'esh Challa
Place: Hyderabad Director
Date: 27.04.2015




Nofes to financial statements for the year ended 315t March, 2015
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Corporate information

Basis

2.1

2.2

2.3

24

2.6

SSPDL Infratech Private Limited formerly known as SSPDL Interserve Private Liited ("SIPL" or “the Company™) was
incorporated on May 26th, 2010, The Company is a leading contractor engaged primavily in the business Comstruction of
residentinl houses, commercial buildings, industrial, institutional and infrastructure sector in Indin.

of preparation

Basis of Accounting

The financial statements of the company have been prepared in accordance with (he generally accepted accounting principles in
India (Indian GAAP), The eompany has prepared these financial statements to comply in all material respects with the accounting
standards notificd under seetion 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules 2014,

Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates
and assumptions (hat affeet the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the management’s best knowledge of current
cevents and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment
to the earrying amounts of assets or liabilities in future periods.

Tangible assets

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The cost comprises
purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from the
existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including day-to-
day repair and maintenance expenditure and cost of replaeing parts, are charged to the statement of profit and loss for the year
during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

Deprecintion on tangible assets

Depreciation on fixed asscts is computed on the written down value method over their estimated useful lives as prescribed under
Sehedule 11 of the Companies Aet, 2013 of India, Depreeiation is charged on pro-rata basis for the asscts purchased during the
year,

The basis for the estimated useful life of the tangible fixed assets given below:

(a) Plant and Machinery -based on obsolescence and technological changes
{b) Leaschold Improvements - -amortised over a period the lease

(c) Computers - -based on obsolescence and techinological changes
(d) Office equipment - -based on wear and tear

(e) Furnitures & fixtures - -based on wear and tear

(f) Vehicles - -based on wear and tear and technological changes

Intangible Asseis and Amortization:

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to the asset will flow to
the enterprise and the cost of the asset can be measured reliably. Intangible assets are amortized over their cconomic useful lives.
Management’s estimate of useful life of intangible assets

The basis for the estimated useful life of the intangible assets given below:
(a) Software -5 years
Borrowing costs

Borrowing cost includes interest and amontization of ancillary costs incurred in connection with the arrangement of borrowings

Borrowing costs directly altributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur.
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Impalrment of tangible and intangible fixed asscts

The company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication cxists,
or when annual impairment testing for an asset is required, the compiny estimates the asset’s recoverable amount, An assct’s
recoverable amount is the higher of an agset’s or cash-generating wit's (CGU) net selling price and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the assel is considered impaired and is written down to its recoverable amount, In assessing value in use, the estimated
future cash flows are disconnted Lo their present value using n pre-tax discount rate that reflects current market assessments of (he
time value of money and (he risks specific to the asset. In determining net seling price, recemt market transactions are taken into
account, i available. 1M no such transactions can be identified, an appropriate valuation model s used,

Afler impairment, depreciation is provided on the revised cartying smount of the asset over its remaining useful life,

An assessment is made at each reporting date as to whether there is any indication (hat previously recognized impairment losses
may no longer exist or may have decreased. If such indication exists, the company estimates the asset’s or cash-generating unit’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the assumptions used
to determine the asset's recoverable amount since the last impairment loss was recognized, The reversal is limited so that the
cartying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the nsset in priot years. Such reversal is recognized in
the statement of profil and loss unless the asset is carried at a revalued amount, in which case the reversal is treated as a
revaluation increase.

Investments

Investments, which arc readily realizable and intended to be held for not more than one year from the date on which such
investments are made, are classified as current investments. All other investmernts are classified as long-term investments

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attiibutable acquisition
charges such as brokerage, fees and duties.. If an investment is acquired, or partly acquired, by the issue of shares or other
sceurities, the acquisition cost is the fair value of the securities issued. Il an investment is acquired in exchange for another asset,
the acquisition is determined by reference to the fair value of the asset given up or by reference to the fair value of the investment
acquired, whichever is more clemly evident,

Current investments are carvied in the financial statements at lower of cost and fair value determined on an individual investment
basis. Long-term investments arc carried at cost. However, provision (or dimitution in value is made to recognize a decline other
{han temporary in the value of the invcstments

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the
statement of Profit & Loss

Revenue recognition

a) In accordance with AS -7 (Revised), the Company recognizes contract revenue at cost of work performed on the contract plus
proportionate margin, using percentage completion method stated on the basis of proportionate cost of work performed to-date, to
the tolal estimated contract costs at the balance sheet date, taking in to account the contractual price and revision thereto,
Forescenble losses are accounted for when they are determined except to the extent they are expected 1o be recovered through
claims presented or to be presented (o the customer or in arbitration. Expenditure incurred in respect of additional cost/delays is
accounted in the year in which they are incurred. Claims made in respect thereof are accounted as income in the year of receipt of
arbitration award or acceptance by client or evidence of acceptance received from the client

(b) Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable intcrest
rate.. Interest income is included under the head “other income” in the statement of profit and loss,

(c) Dividend income is recognized when the company’s right to receive dividend is established by the reporting date.

Unbilled Revenue

Unbilled Revenue disclosed under Note No. 15 - “Other Current Assets” represents revenue recognized based on percentage of
completion method (as per para no. 2.6(a) above), over and above the amount due as per the payment plans agreed with the
customers.

Employec benefits

(a) Provident Fund: The Company has defined contribution plan for its employees’ retirement benefits comprising of Provident
Fund. The company contributes to State plans namely Employees pension Scheme, 1995.

(b) Gratuity: The Company provides for pratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in
accordance with the payment of gratuity act 1972, The company contributes to Gratuity Fund administrated by LIC. The gratuity
plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or termination of employinent of an
amount based on the respective employee’s salary and the tenure of employment. The Company’s liability is actuarially determined
(using the projected unit credit method) at the end of each year. Actuarial losses/gains are recognized in the statement of profit &

loss in the year in which they arise.
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Income Taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be paid 1o the tax
authoritics in accordance with the Income-tax Act, 1961 cnacted in India and tax laws prevailing in the respective tax jurisdictions
where (he company operates, The tax vates and tax faws vsed 1o compute the amount are those that are enacted or substantively
enacted, at (he reporting date, Current income tax relating Lo items recognized diveetly in equity is recognized in equity and not in
the statement of profit and loss,

Deferred income taxes reflect the impact of timing differences between (axable income and accounting income originating during
the current year and reversal of timing differences for the earlier years, Deferred tax is measured using the (ax rates and the tax
laws enacted or substantively enacted ot the reporting date, Deferred income tax relating to items recognized directly in equity is
recognized in cquity and not in the statement of profit and loss

Deferred tax linbilitics are recognized for all taxable timing differences. Deferred (ax assets are recognized for deductible timing
differences only to the extent that there is reasonable eertainty that sufficient future taxable income will be available against which
such deferred tax assets can be reatized. In situations where the company has unabsorbed depreciation or carry forward tax Josscs,
all deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that they can be realized
against future taxable profits

Minitnum alternate tax (MAT) paid in a year is charged o the statement of profit and loss as cwrrent tax. The company recopnizes
MAT credit available as an assct only to the extent that there is convincing evidence that the company will pay normal income tax
during the specified period, i.c., the period for which MAT credit is allowed to be carried forward, In the year in which the
company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Avasable in respect
of Mininnan Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the siatement of profit
and loss and shown as “MAT Credit Entitlement.” The company reviews the “MAT credit entitlement” asset at each reporting date
and writes down the asset to the extent the company does not have convincing evidence that it will pay normal tax during the
specified period

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity sharcholders (afier
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the
period. Partly paid equity shares arc treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period. The weighted average ber of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split {(consolidation of shares) that have ehanged the number of equity shares outstanding, without a corresponding change in
resourees

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to cquity shareholders and
the weighted average number of shares owtstanding during the period arc adjusted for the effects of all ditutive potential equity
shares,

Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an outflow of
resources cinbodying cconomic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. Provisions are not discounted to their present value and are determined based on the best estimate required to
scttle the obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current
best estimates,
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2.8  Contingent linbilities

A contingent Jiability is a possible obligation that arises from past events whose existence will be confirmed by (he occurrence or
non-occutrence of one ot more uncertain fiture events beyond the control of the Company or & present obligation that is not
recognized beeanse it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be mensured reliably, The
Company does not recognize a contingent liability but discloses its existence in the financial statements,

Cash and Cash cquivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term investments
with an original maturity of three months or less,
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(Amounts in Rs,)

As at As at

Share eapital 31 March 2015 31 March 2014
Authorised
1,500,000 (31 March 2014: 1,000,000) equity shares of Rs. 1/- each 15,00,000 10,00,000
Issued, subscribed and paid-up
1,196,000 (31 March 2014: 1,000,000) equity shares of Rs.1/- each fully paid-up 11,96,000 10,00,000

11,96,000 10,00,000
Reconcilintion of shares outstanding at the beginning and at the end of the reporting period
Equity shares

31 March 2015 31 March 2014
Number Amount Number Amount

At the commencement of the year 10,00,000 10,00,000 10,00,000 10,00,000
Shares issued during the year 1,96,000 1,96,000 - ~
At the end of the year 11,96,000 11,96,000 10,060,000 10,00,000

Rights, preferences and restrictions attached to cquity shares

The Company has only one class of equity shares referred to as equity shares having a par value of Rs.1 per share, Each holder of equity shares is
entitled to one vote per share. The Company in general meeting may declare dividend, but no dividend shall exceed the amount recommended by the
board.

The Company shall have a first and paramount lien on every share (including o fully paid share) registered in the name of a member (whether solely or

jointly with others) for all moneys (whether presently payable or not) due by him or his estate, either alone or jointly with any other person, to the

Company. However the directors may at any time declare any share to be wholly or in part exempt from the provisions of the Articles. The Company's
lien, if any, on a share shall extend to all dividends payable thereon.

Shares held by holding/ultimate holding company and/or their subsidinries/associates

31 March 2015 31 March 2014
Equity shares of Rs 1/- each fully paid-up held by Nomber Amonnt Number Amount
SSPDL Limited, the holding company 11,96,000 11,96,000 5,10,000 5,10,000
Interserve Holding Limited, United Kingdom - - 4,90,000 4,90,000
Particulars of shareholders holding more than 5% shares of a class of shares

31 March 2015 31 March 2014

Number % Held Number % Held

Equity shares of Rs 1/- each fully paid up held by
SSPDL Limited 11,96,000 100% 5,10,000 51%
Interserve Holding Limited, United Kingdom 0 0% 4,90,000 49%
Reserves and surplus
Sccurities premium acconnt
Opening Balance at the beginning of the year 34,25,10,000 34,25,10,000
Add : Addition during the period 4,88.,04,000 -
Closing Balance as the end of the period 39,13,14,000 34,25,10,000
Deficit in the statement of profit and loss
Opening balance (17,76,11,561) (19,11,57,562)
Add : Profit / (Loss) for the year (13,00,21,502) 1,35,46,001
At the e¢nd of the year (30,76,33,063) (17,76,11,561)

8,36,80,937 16,48,98,439
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Long-term borrowings

Secured
Assets acquired under finance lease(refer note (n) below)

Unsecured

0 (31 March 2014; 100,000)

12% Compulsorily convertible debentures of Rs. 1,000/
cach fully paid up (refer note (b) below)

*Amount disclosed under 'other current liabilities'

Non-current portion

(Amounts in Rs,)
Current portion *

31 March 2015 31 March 2014

31 March 2015 31 March 2014

- 1,01,999 - 2,96,684
- 10,00,00,000 - -
- 10,01,01,999 - 2,96,684

Nature of Security and terms of repayment for long-term borrowings
{n) Vehicle loans taken from Kotak Mahindra Prime Limited are secured by hypothecation of respective vehicles and are payable in equal monthly

installments as stipulated in the agreements with the lenders.

Provisions

Provision for employce benefits
Gratuity (refer note 29)
Compensated absences

Other provisions

Provision for contract loss

Trade payables

Trade payables

For dues to micro and small enterprises, refer note 33

Other current linbilities

Current maturities of long term borrowings (refer note 5)

Interest accrued and due on compulsorily convertible debentures

Advance received from customers
Retention money due to suppliers
Billing in excess of revenue
Employee benefits payable
Statutory dues payable

Leong - term

Short - term

31 March 2015 31 Maveh 2014

31 March 2015 31 March 2014

3,04,319 3,04,319 1,02,797 1,02,797
. . . 1,47,782
304,319 3.04,319 102,797 2,50.579
1,23,69,298 4,30,05,636

1,23,69,208 4,30,05,636

. 2,96,684

. 30,73,477

1,71,25,628 1,80,17,900

- 16,64,196

8,70,634 15,90,904

458,340 5,99,793

1,84,54,602 2,52,42.954
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(Amounts in Rs.)

Intangible assets

Particulars Software Nou-compete fee Total
Gross Bloek

Balance as at t April 2013 31,05,765 5,82,45,045 6,13,50,810
Additions - - -
Disposals / write ofl - - -
Balance as a¢ 31 March 2014 31,058,765 5,82,45,045 6,13,50,810
Additions - - -
Disposals / wrile off - - -
Balance as at 31 March 2015 31,05,765 5,82,45,045 6,13,50,810
Accnmulated amortisation

Balance as at 1 April 2013 3,59,077 1,60,17,376 1,63,76,453
Amortisation for the year 6,21,153 58,24,500 64,45,653
Accumulated amortisation on Disposals - - -
Balance as at 31 March 2014 9,80,230 2,18,41,876 2,28,22,106
Amortisation for the year 6,21,153 3,64,03,169 3,70,24,322
Accumulated amortisation on Disposals - - -
Balance as at 31 Mavch 2015 16,01,383 5,82,45,045 5,98,46,428
Nct Block

As at 31 March 2014 21,25,535 3,64,03,169 3,85,28,704
As at 31 March, 2015 15,04,382 - 15,04,382

Long-tcrm loans and advances
Unsecured, considered good

Seeurity deposits

Tax deducted at source

* Amounts disclosed under "Short-terin loans and advances”

Non-corrent portion

Current portion *

31 March 2015 31 March 2014

31 March 2015 31 March 2014

7,18,200 20,00,000 30,44,685 31,43,685
21,99,476 1,92,22,994 R -
29,17,676 2,12,22,994 30,44,685 31,43,685
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12 'Frade veceivables 31 March 2015

13

14

15

31 March 2014

Receivables outstanding for a period exceeding six months from the date they
became due for payment
-Unseeured, considered good -

-Doubtful 44,42,380 44,42,380
Other receivables
~Unsecured, considered good 6,46,57,977 9,85,64,187
-Doubttul -
Less: Provision for doubtful debls 44,42 380 44,42,380
6,46,57,977 9,85,64,187
Trade veceivables include;
Due from Sri Sathya Sai Constructions in which the Company's director is a partner 4,52,683 3,20,82,565
Due from SSPDL Limited in which the Company's direetor is a director 6,25,95,328 6,18,56,249
Cash and bank balances
Cash and cash equivalents
Cash on hand 67,673 1,15,528
Balances with banks
‘-in current accounts 46,06,976 46,774,714
‘~in deposit accounts (with original maturity of 3 months or less) - -
46,74,649 47,90,242
Other Bank Balances
'-in margin money acount - -
*-in deposits accounts (original maturity more than 3 months) 45.00,000 1,19,00,000
45,00,000 1,19,00,000
91,74,649 1,66,90,242
Short-term loans and advances
(unsecured, considered good)
Current portion of Iong-term loans and advances (refer note 11)
To parties other than related parties 30,44,685 31,43,685
Other short-term loans and advances
(unsecured, considered good)
To parties other than related parties
Retention money 1,59,25,577 3,45,37,085
Works contract tax receivable - 2094,516
Advanccs for supply of goods 13,24,005 76,78,998
Prepaid expenses 13,07,019 16,44,796
Staff advances 3,61,014 1,56,367
- Doubtful
Advances for supply of goods 31,39,431 31,39,431
Retention money 34,84,791 34,84,791
To related parties
Retention money - -
Works contract tax receivable : - -
Advances for supply of goods - -
Less: Provision for doubtful advances 66,24.222 66,24.222
2,19,62,300 4,92,55,447
Other current asscts
Unsecured, considered good
Unbilled revenue 20,45,872 5,93,86,735
Interest accrued on fixed deposits 11,069 7,03,782
20,56,941 6,00,90,517
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16 Revenue from operations

Contract revenue

Revenue from project management consultancy services

Other operating revenucs

17 Other income

Interest income on fixed deposits
Provisions no longer required written back
Other non-operating income

18 Construction Expenses

Construction materials
Direct contract costs

19 Employee benefits expenses

Salaries, wages and bonus
Contribution to provident fund and other funds
Staff welfare expenses

20 Finance costs

Interest on loan
Other borrowing costs
Guarantee commission and other charges
Interest on compulsorily convertible debenturcs

21 Other Expenses
Legal and professional charges
Auditors remuneration
-Statutory audit
-Tax audit
-Reimbursement of expenses
Rent
Rates and taxes
Travelling and conveyance
Security charges
Repairs and maintenance
- Buildings
- Machinery
- Others
Insurance
Communication expenses
Power and fuel
Printing and stationery
Unbilled revenue Written off
Loss on sale of fixed assets
Miscellaneous expenses

(Amounts in Rs.)

Year ended Year ended
March 31 2015 March 31 2014
7,40,24,805 39,79,94,258
26,44,949 15,98,066
7,66,69,754 39,95,92,324
8,80,798 10,92,158
4,17,398 47,34,752
38,40,235 15,35,049
51,38,431 73,61,959
3,93,16,403 15,28,85,546
7,67,12,771 14,87,24,631
11,60,29,174 30,16,10,177
1,30,82,627 3,18,20,702
5,98,739 8,58,250
11,65,508 30,39,856
1,48,46,874 3,57,18,808
25,625 1,06,437
2,49,290 2,60,974
- 29.91,780
2,74.915 33,59,191
4,56,793 10,10,536
2,00,000 2,00,000
50,000 50,000
62,377 1,36,605
52,73,973 70,64,796
1,62,467 9,48,717
6,92,718 23,53,945
14,44,999 26,87,869
2,33,612 1,72,746
6,35,731 12,22,864
1,28,841 1,69,445
8,20,720 18,24,593
1,64,785 7,12,393
7,35,097 9,36,904
73,509 2,84,041
1,92,94,638 2,25,764
3,34,488 4,20,106
1,07,914 3,79,952
3,08,72,662 2,08,01,276
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Capital commitments

(Amounts in Rs.)

Particulars

For the year ended
March 31,2015

For the year ended
March 31,2014

Estimated amount of contracts remaining to be executed on capital account
(net of advances)

Nil

Nil

Contingent linbilities

|

; lFor the year ended  For the year ended
Particulars
artieulars March 31,2015 March 31, 2014
Nil Nil
Disclosnre in accordance with Accounting Standnrd 7 (Revised)
: For the year ended  For the year ended
Particulars
o March 31,2015 March 31,2014
a. Contract revenue recognized as revenue in the period 7,40,24,805 39,79,94,258
b. Disclosure for contracts in progress:
Contract cost incurred and recognised profits (less recognised losses) - 39,49,47,999
Advances received - 30,73,477
Retention money - 3,06,43,845
¢. Gross amount due from customers towards contract work “ 6,38,48,694
d. Gross amount due to eustomers for contract work - -
CIF valne of imports
Particulars For the year ended  For the year ended
March 31, 2015 March 31,2014
Nil Nil

Expenditure in forcign currency (on acernal basis)

For the year ended

For the year ended

Particulars March 31,2015 March 31,2014
Travelling expenses - "
Interest on Compulsory Convertible Debentures - 39,89,379
Others z -
Total - 39,89,379

Scgment Reporting

The Company has only onc business segment i.c., construction and project management services. Secondary segment
reporting is performed on the basis of geographical location of the customers. During the current period, the Company’s
business has been carried out only in India. Accordingly, the amounts appearing in these financial statements related to the

primary business and secondary geographic segment.

Related party diselosures

The management has identified the following as related parties;

Entities which excercise control on the Company (Ilolding Company)
SSPDL Limited, India

Enterprises having significant influence
Interserve Holding Limited, United Kingdom

Enterprises owned / significantly infuenccd by Key Managirial Personnet
SSPDL Infra Projects India Private Limited
SSPDLReal Estates India Private Limmited
SSPDL Realty India Private Limited
SSPDL Resorts Private Limited
SSPDL Ventures Private Limited

Firms in which dircctors are intercsted
Sri Sathya Sai Constructions
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Notes to the financial statements for the period ended 31 March, 2015

(Amounts in Rs,)

Key Management Personnel (KMP):
Mr. Prakash Challa, Managing Director
Mr. Suresh Challa, Director

(1) Transactions with related partics ave as follows:

Particulars

31 March 2015

31 March 2014

SSPDL Limited

Income from construction contracts 3,57,04,924 9,30,75,846

Interest on compulsorily convertible debentures - 6,10,323
Sri Sathya Sai Constructions

Income from construction contracts - 23,23,599
SSPDL Infrastructure Development Private Limited

Income from construction contracts 98,17,013 3,39,30,418
Interserve Holding Limited

Issue of 12% compulsorily convertible debentures - -

Interest on compulsorily convertible debentures 14,65,973 14,65,973
Prakash Challa

Rent paid - -

Issue of 12% compulsorily convertible debentures - -

Interest on compulsorily convertible debentures 4,57,742 4,57,742

(b) Year cnd balances

Particulars

31 March 2015

31 March 2014

SSPDL Limited
Trade receivables

Sri Sathya Sai Constructions
Trade receivables

SSPDL Infrastructnre Development Private Limited
Works contract tax receivable

Retention money

Unbilled revenue

Interserve Holding Limited
[nterest accrued and due on compulsorily convertible debentures

Prakash Challa
Interest accrued and duc on compulsorily convertible debentures

6,25,95,328

4,52,683

6,18,56,249

3,20,82,565
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Notes to the financial stateme

““““

nts for the period ended 31 March, 2015

Finance lease obligations

(Amounts in Rs.)

Particnlars

As at
31 March 2015

As at
31 March 2014

Future minimum lease payments

Not later than one year - 2,96,687
Later than one year & not later than five years - 1,01,999
Total - 3,98,686
Deferred tax Asset (Net)
Particnlars As at31 March As at31 March
,2015 2014
Deferred tax assets
On account of Carry forward loss 7,11,05,457 5,72,43,642
On account of depreciation 1,53,70,061 34,82,184
on account of Employee benefits 1,03,002 2,60,311
8,65,78,519 6,09,86,137
Deferred tax liabilitics - -
Net Deferred tax assets * 8,65,78,519 6,09,86,137

* In accordance with the Accounting Standard 22 on “Accounting for Taxes on Income “(AS-22), the Defetred tax assets
arising from timing differences are recognized and carried forwarded only if there is reasonable certainty that they will be
realized in future and reviewed for the appropriateness of their respective carrying value at each balance sheet date. In view
of this, dcferred tax asset to the extent of Rs.8,65,60,249/- (Previous year Rs.6,09,86,137/-) is not recognized.

Employce benefits

The following table set out the status of the gratuity plan as requircd under AS-15 (Revised) and the reconciliation of]

opening and closing balances of the present value of the defined bencfit obligation.

As at31 March

As at31 March

Yo 1eti

Particulars 2015 2014
Change in projected benefit obligation

Defined benefit obligation at beginning of the period 6,57,320 14,67,698
Current service cost 1,67,798 2,01,707
Interest cost 51,271 1,27,690
Benefits settled - -
Actuarial (gain)/loss (3,17,686) (11,39,775)
Defined benefit obligation at period end 5,58,703 6,57,320
Change in fair value of plan asscts
Fair value of plan assets at the beginning of the year 16,16,978 14,97,202
Expected return on plan assets 1,29,358 1,19,776
Employer contributions - -
Actuarial gain / (loss) (4,229) -
Benefits paid - -
Fair value of plan asscts at the end of the year 17,42,107 16,16,978
Amount recognised in the balanee sheet
Present value of projected benefit obligation at the end of the ycar 5,58,703 6,57,320
Fair value of the plan assets at the end of the year 17,42,107 16,16,978
Funded status amount of liabitity recognized in the balanee sheet (11,83,404) (9,59,658)
Current service cost 1,67,798 2,01,707
Interest cost 51,271 1,27,690
Expected return on plan assets (1,29,358) (1,19,776)
Actuarial (gain)/loss (3,13,457) (11,39,775)
Net cost (2,23,746) 9,30,154)
Principal actuarial assumptions
Discount rate 7.80% 8.70%
Expected return on assets 8.00% 8.00%
Rate of compensation increase 10.00% 10.00%
Attrition Rate 10.00% 25.00%
Retirement expectancy 58 years 58 years
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Jor KARVY & CO For and on behalf of the Board of directors

(Amounts in Rs.)
The estimates of rate of escalation in salary considered in actuarial valuation take into account inflation, seniority, promotion
and other relevant factors including supply and demand in the cmployment market, The above information is certified by the
actuary.

Micro, small and medinm enferprises

The management identified enterprises which have provided goods and services to the Company which qualify under the
definition of medium and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act 2006.
Based on the information available with the Company, there are no dues to micro and small enterprises who have registered
with the competent authoritics.

Compnratives
Previous period comparatives have been reclassified / regrouped wherever necessary to conform to the current year’s
classification and presentation, :

Chartered Accountants
Firm Registration No. : 0017578

K Ajny Kumar
Partner
Membership No. 021989
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“r WO
Chartered \& \g, Prakash Challa F¢sh Challa
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